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Case No. 6-47

EX

MEMORANDUM FOR: Chief, Procurement Division/OL

ATTENTION : Chief,.Industrial Contract Section ; .' . ) ‘25

: SUBJECT . % Report on Analysis of Cost Proposal, Contract | ’”7 25

X1 : : ) ) B
" . In compllance with your request dated 2 September 1965 we have reviewed

the subject cost proposal - The results are shown on the attached Exhibit A and
Schedules Nos.ALl and‘A— .

w2, Dxrcct labor'rates applied to the estimated hours are the actual average‘
‘hourly rates of the. personnel assigned to the various categorzes as of 1 July 1965
plus a 3% 1ncrement for salary increases. : :

3. The material requitements were priced using experience, catalog prices
vendors' quotatxons and estimates. - The material smount in the contractor's pro-
X1 - posal was Pn excess of the bill of materials. We have taken exception to '
this amount plus applicable general and admlnistratxve expense, ,

. 4L, Overhesd used in the"contractor s proposal is. consistent with bldding
and billing rates, as follows-.

- g ~ Research and Development | o 150%
‘ ' Quality Control . ' o .- 100%
General and Admlnistrativa Expensa e 7%

The subject contract ‘has the followzng overhead limitations--- .

‘Research and DeveloPment o 7 . 175%
Quality Control o 110% - °
General and Adminiatrative Expense , ' 10%-

The contractor s actual overhead rates &8s of 31 Decembpr 196& were:

Research and Davelopment' o . ,293%
.Quality Control _ ) . 114.3%

- General and Administrative Expense S 16%

Declass Review by NGA
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SURJECT: = Report on Analysis of Cost Proposal, Contract |

Other cost being as proposed should the contractor after completion of this
contract, request payment of the difference between bidding rates and the.

'maximum llmitatlon rates, the additional cost would be as follows:

Research and Development

Quality Control

-General and Adm1nistrat1va Ewpense
Addxtional Cost of Contract

- Due to the large amount of funds required to bring ‘the binmg rate up to the'

maximum limitation rate, we suggest that the contracting officer may wmh to
negotiate the maximum Ii.mitation rates down to the bidding rates,

Qur analysis does not include any evaluation of the number of man months or
type and quantities of matetial requirad : . :

ATTINIg CnEr
Industrial Contraot Audit Division

Attachments: S o ‘ . .
'~ Exhibit A . ' e : . @
Schedule Nos Al and A=-2 :

.’\,'

~ -

| Approved For‘R,eIéés'e 20%,@5 ,
‘ - o T JEERE

mﬁw 09,43?,:0 |




25X1 Approved For Release 2005/05/20 : CIA-RDP78B04770A001600010041-0

Next 2 Page(s) In Document Exempt

Approved For Release 2005/05/20 : CIA-RDP78B04770A001600010041-0



